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2006 Financial Highlights

% Change % Change
For the years ended December 31, 2006 1 from 2005 2005 from 2004
_(in thousands, except per unit and per capita amounts)
Net revenues $ 831389 46% $ 568707 5%
Adjusted EBITDA @ 310,274 60% 194,200 - 12%
Operating income 219,496 60% 137,322 17%
Net income 87.477 ( 46%) 160,852 105%
Net income per limited partner unit - diluted $ 1.59 ( 46%) 3 2.93 99%
Cash distributions declared per limited partner unit®} $ 14 (23%) 3 1.84 2%
Cash distributions paid per limited partner unit $ 1.87 2% $ 1.83 2%
Weighted average units outstanding - diluted 54,872 0% 54,950 3%
Partners’ equity $ 410615  (5%) | $ 434,234 17%
[ Combined attendance 19,317 52% 12,733 1% ]
1 Combined inpark guest per capita spending 5 3871 3% $ 37.68 3% ]

{1) Operating results for the Paramount Parks are included for the period subsequent to their acquisition date in June 2006.

{2) Amount represents eamings before interest, taxes, depreciation and other non-cash items. Management believes this figure is 2 meaningful measure of
park-level operating profitability and will refer to it throughout the annual report. For a reconciliation of adjusted EBITDA 1o net income, see the table on
page 7.

{3) The declaration of the 2006 fourth quarter distribution of $0.47, which wes payable Febraury 15, 2007, did not occur until January 2007,




Ogr Markets |

Cedar [Fair Entertainment Company owns and operates twelve amusement parks, five separately gated
outdoor water parks, one indcer water park and six hotels.
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I firét visited Kings Island in 1972, shortly after it
opened. At the time | was a manager in the Food
Services Department at Cedar Point and several
of us decided to drive down to Cincinnati from
Sandulsky to see the new park. | remember being
very in?pressed with the entrance to Kings Island,
and 3? years later it is still perhaps the most
beautiful entrance of any amusement park in
the co'untry: the fountain just inside the main

gate, the shops and stores lining the N
walkways on either side, all framed
by the|soaring replica of the Eiffel
Tower|in the background.

Over the years, |'ve visited Kings
Island many times: to ride The
Beast, an amazing wooden roller W
coaster; to see shows and walk
the midways; or to see for myself
Nickelci)deon Universe, which has
won the prestigious Golden Ticket
Award|for six consecutive years as the
Best Kids' Area at any amusement park. My
mission was to learn from another park in an effort
to mak}e our Cedar Fair parks better. And | did, but
| co:'wfelss i always hoped that one day Kings Island
would be a Cedar Fair park. And now it is.

The big news for Cedar Fair in 2006 was our
acqwsmon of the Paramount Parks from CBS:
Kings Island in Cincinnati, Ohio; Kings Dominion
in Richmond, Virginia; Carowinds, in Charlotte,

NortI? Caralina; Canada's Wonderland in

T | Vaughn, Ontario, just outside Toronto; and

To Qur Partners and Fellow Cedar Fair Employees:

i

Great America in hl}anta Clara, Cali!Jornia. As part
of the acquisition, we also acquired Star Trek:
The Experience, a Las Vegas-based interactive
experience, and é contract to manage Gilroy
Gardens Family Tﬁeme Park, a small family park
in northern California.

o i
This acquisition brings many benefits to Cedar
Fair, a key one b:eing geographic givérsification.

Far_m. With this acquisition, Cedar
Fairis now 12 amugement parks,
five outdoor water parks, one
inldoor water parkand six hotels
sbread across nine states and
prbvinces. The cor!npany isina
much better position to weather
any localized problems at one park
or anofther.

This acquisition is the combination of two great
bloodlines in our industry, The existing Cedar Fair

parks are efﬁuently run operataons cansistently

producing some of the best marglns and guest
per capita spending in the mdusltry. The new
parks are beautifulproperties Iocat|ed in growing
market areas. They are strong assets with good
management and é history of success, and they
provide an excellent complement t:tl) our existing
Ce air parks. With the acquisition of these
greﬂ;rks, | am Bven more exeited about the
future of Cedar Fair.
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Worlds of Fun in Kansas City had a very strong
vear, helped greatly by the introduction of a new
inverted roller coaster, Patriot. Dorney Park,

74, Fo tHe orlgmai;Ceg’an
Fair parks, combined attendance was 12 6 mnlhon d
vs. 12.7 million in 2005 an average in- ar guesr’

Michigan's Adventure and Knott's Berry Farm

also posted strong results.

Some of our northern parks were challenged by
soft regional economies coupled with higher gas
prices. The state of Michigan in particular has
suffered through tough economic times with
high unemployment rates and lack of job creation.
This continued to negatively impact Cedar Point,
which has traditionally attracted guests from more
distant markets, and often for overnight stays.

We continued to make progress at Geauga Lake
in 2006, with the water park attractions we added,

. but the park’s attendance still fell below expecta-
tions. We have more to do to more appropriately
balance our operating costs and the park’s size
with wvisitation trends and-we will continue to
look for additional ways to improve revenues and
reduce overhead costs at Geauga Lake.

ositive note, we saw continued growth in
| season, something 'm very pleased with.
Knot sBerry Farm, Cedar Point, Dorney Park, and
Wor ds of Fun all performed very well in October.

est per ca |ta spendmg% QWe also experienced solid October resulis at
io’u) new parks. Our fall events have become

‘increasingly important to our overall operating

esults and we believe our expansion into new
vibrant markets will provide us with additional
opportunities during the shoulder months.

Consolidated net revenues on a combined
basis in 2006 were $831.4 million, including the
addition of the new parks since July 1. Operating
income, before non-cash accounting charges for
depreciation and unit options, increased to $310.3
million. Net income decreased to $87.5 million or
$1.59 per unit on a diluted basis, from $160.9
million, or $2.93 per unit in 2005. Reflected in
the 2005 net income is a net tax benefit of $49.3
million resulting from the reversal of $62.6 miillion
of contingent liabilities recorded in prior pericds
related to publicly traded partnership taxes.

| am pleased we were able to increase our
cash distribution rate for 2007 for the 20th
consecutive year, from $1.88 per limited partner
unit in 2006 to $1.90. Over the past 20 years,
we have distributed approximately $1.2 billion to
our investors.




The 2007 Operating Season

| am very excited about the
2007 operating season. The
Partnership  will  continue
strategy  of
continually reinvesting in its
parks t0 improve the guest
experience. This strategy is
one of the major reasons for our

its Jong-term

season, we are investing $83 millionin 4
additions and improverments at our parks.

The helaadline act this year is a
new $21 million roller coaster at

success. For the 2007 operating

rafting adventure t;ogether. These |;attractions all
have proven appeal at other Cedar Fair parks, and
we believe they will be very popular with guests
during the sticky Virginia summers.
|

For the 2007 season, Kings Istand jwill introduce
FireHawk, a “flying” coaster where riders will
experience the sen:sation of flight as they ride in
a horizontal position, diving and turning from a

height of 115 feet. Kings Island hasinot opened a

great thrill ride in' several years, and we believe
the rider m!arket will respond eagerly to
FireHawk. This unigue flying
coaster will complement the

Cedar Point. Located in the park’s
Frontiertown section, Maverick will g
treat riders to eight air-time-filled ("
hills, three inversions, and a second «
launch through a dark tunnel as the

8

mph:. rlulaverick, a “terra coaster,”
will be Cedar Point's 17th roller coaster,
adding Ito its reputation as the park with the
world’s finest ¢collection of thrill rides. Many of
its thrills will come from terrain-hugging )
the perfect complement to our award a
winr{ing Millennium Force, Top
Thrill D}agster and Magnum.

You [cncl)w my passion for roller coasters.
This ‘will be a gem and | can't wait to ride it.

We are hopeful the combination

of Maverick and several creative
marl-ietilng initiatives ~ will  help
reverse recent attendance declines
at Ceder Point.

At Klngs Dominion, we are adding

an $11 mllllon water park expansion.

The new attractions will include the
addition of a second wave pool, a
Torn?do water slide, and a Zoom Flume,

which will give families the opportunity to enjoy a

AT

\L'ﬂm:u
coaster reaches speeds up 10 70 WHELREETLS

elemenlts and plenty of airtime. It's "ﬂ.‘.‘%?’;ﬁﬁ‘v '
oot

terfrific lineup of fan"mlily attractions
at the park.
. !
Knott's éerry Farm will ptijt a new twist
on traditional roller coasters in 2007
with the debut of Slerrzl-z Sidewinder.
The new coaster not only takes riders
through,a series of nose |dl\.fes, banks,
dips and turns, but wrhile doing so,
continually rotates on its axis. Only
the second coaster of |ts kind, Sierra
Sldewmder. is sure to glve kids as well
as adults a ride like they have never
experiericed before.
|

At Valleyfair, wewillinyest$7 milion
for the 2007 season, highlighted

by Rengagade, a new wooden roller
coaster. This| 104-foot high [lcoaster will
entertain guests with a never-before-
expeirienced first drclnp, a low-to-
the-ground high—speclad S-turn and
a high-speed loading station fly-by.
Another coaster | can't wait to ride.

In addition to these| major ride
) introductions,  we al:”e investing
approxi;mately $27 milion in other
capital | iImprovemenis || across our
parks, including additional rides and
attractions, restaurant renovations, [[new games
and other general irInprovements. Some of these




investments are not 'very glamorous—restroom
upgrades, utility hnes, food equipment, road
repair and concrete replacement—but they
are necessary to maintain the infrastructure of
our parks and for providing a great customer
experience.

Anyone who has heard me address our team
has heard me say: “It's not the capital dollars
you put into your properties, it's how you spend
those dollars.”

With the input from our new and existing General
Managers: Richard Zimmerman, Kings Dominion;
Greg Scheid, Kings Island; John Shanrock,
Carowinds; Frank Wilburn, Worlds of Fun; Jim
Yeager, Dorney Park; Raffi Kaprelyan, Canada’s
Wonderland; Larry MacKenzie, Valleyfair; Marty
Keithley, Knott's Berry Farm; Gregg Picon, Great
America; Camille Jourden-Mark, Michigan’s
Adventure; and Bill Spehn, Geauga Lake and the
guidance of Jack Falfas, Phil Bender, and John
Hildebrandt, | feel our capital plan for 2007 will
deliver maximum results,

Cedar Fair Entertainment Company
Recognizing the growth of our company and to
better communicate to the financial world and
the general public what we are all about, Cedar
Fair, L.P. will now do business as Cedar Fair
Entertainment Company. The strategy of the
organization, however, has not changed. We
remain focused on providing the best in family
entertainment, guest experience and service.

| have stated in all my previous letters that
any acquisition opportunity must contribute
to increased cash flow and profitability to the
Partnership and cash distributions to our partners
over the long term. | believe strongly that the
acquisition of the Paramount Parks will do just
that. While we are committed to increasing our
cash distributions to our partners, we are also
committed to reducing the debt we incurred to
finance this acquisition when and where we can. -

The integration of the new parks into Cedar Fairis
going very well. Much of the credit goes to Jack
Falfas, our Chiet Operating Officer, and Peter
Crage, our Corporate Vice President of Finance
and Chief Financial Officer. They have headed up
the teams that assessed potential for savings and
growth at each of the new properties. It was a -
significant benefit to take ownership of the new
parks during the operating season. Jack, Peter,
and their teams were able to see the parks in
operation and see first hand what it was like on
the front lines. You can learn a lot about a park
from data, you can learn even more by walking
the midways. -

To date, we have standardized capital planning;
made staffing adjustments; consolidated
purchasing of a number of products and services;
and launched joint marketing initiatives such as
the introduction of the 2007 Cedar Fair Maxx
Pass, which allows the holder access 1o all of
our properties. We also acquired a great group of
professionals in the information technology area,
headed by Jim Rein. We are evaluéting all systems
and have already taken steps to implement those
that will help us reach our goals.

The new parks have a strong tradition of providing
outstanding family attractions, such as the
Nickelodeon Universe, the HANNA-BARBERA
characters and spectacular live entertainment.
Cedar Fair's historical strengths have been in
world class coasters like Millennium Force, Top
Thil Dragster, Steel Force and MAMBA, and
great rosort facilities. Are there great thrili rides in
the future of the new parks, and will we intreduce
more family attractions in the other Cedar
Fair parks? | wouldn't bet against it.
Together, we are the Cedar Fair
Entertainment Company and
ready to provide the best
enteriainment  experience

possible for all of our guests.




Peréonal Note

Wh!en‘l was General Manager of Valleyfair in
the 1980s | knew the names of all the full-time
employees at the park, and many of our seasonal
emp!o‘l/ees as well. Cedar Fair has now grown to
12 pérlés, five water parks, one indoor water park
and six hotels. We have nearly 1,900 full-time
embioyees and approximately 30,000 seasonal
empIIO\:/ees at peak season. The company has
changed in many ways, but much of the work
has ‘nolt: greeting guests at the front gate each
morning; loading and unloading roller coaster
trains; Escooping ice cream; stocking stores;
answering guest questions; inspecting rides; and
cleaning hotel rooms. It's challenging work, and
much <|3f it takes place hehind the scenes. I'm
proud of our employees and the work they do
and | thank them for it.

If youlare a long-time Cedar Far investor,
you know | often speak of what we call our
Cornerslstones: Safety, Service, Cleanliness,
Cour’tesll;y and Integrity. These principles have
been the foundation for our-guest service
philo'so}:)hy for more than 35 years and they will
not Clhalnge. Every day we ask our employees to
live these principles in their interactions with our
guests and with each other.

} I
| |
- |

In closing, | would like to welc%me our new
employees at Canada’s Wonderland, Kings Island,
Kings Dominion, * Carowinds, Great America,
Gilroy Gardens Fanjwily Theme Park’:and Star Trek:
The Experience to our company. You're a great
team, and together we wil make Cedar Fair
Entertainment Company the best irly| the industry.
| have often said t‘_hat the best part of my job is
walking our proper.ties and talking ﬁo our guests
and our employees. | try to getout in the park every
day. Many of our 'unitholders enjoy visiting our
parks with family zfnd frends, and I'thank you for
your patronage anci your interest. You often greet
me on the midway, and | welcome the opportunity
to say hello. When \’/ou get back home, drop me a
line and tell me about your experien(l:[e. :

As always, | hope tc’|3 see you on thelarnidway.
Sincerely,

ALt 50

Richard L. Kinzel |
Chairman, President & Chief Executive Officer




Lfrom sales of {1) admission to our
Aparks, (2} food, merchandise and
\ games inside our parks, and (3) hotel
srooms, food and other attractions
outsrde our parks. Our principal costs
andn expenses, which include salaries
"Mrand wages, advertising, maintenance,
operating

LI
instrance, are relatively fixed and do

l%ﬁfﬁry significantly with attendance.

S
(j.gr{‘\June 30, 2006, we completed the
H‘é}t‘JrSltron of all outstanding shares
apr{al stock of Paramount Parks,

(Jl ‘) from a subsidiary of CBS
Cgrnporatlon Upon closing of the
trla‘nsactron we acquired, indirectly
| through Magnum  Management
NS orporatlon awholly owned subsidiary
f(CedarFarr the following amusenent
arks Canada’'s Wonderland near
Toronto Canada; Kings Island near
' mcm atl Qhio; Kings Dominign
- 4o ear ch:hmond Virginia; Carowinds
é(‘j,:];:near Charlotte, North Carolina; and
Grgatr\Amenca located in Santa
C(Iara Fialifomia. We also acquired
rek: The Experience, an
£45 | Steractlve adventure in Las Vegas,
: R %J'Pd ell‘]?nanagement contract for Gilroy

;‘Garfgen Family Theme Park in

supplies, utllities and

W
a rpa10r_strateg|c event in Cedar Falr 5

growt opportunrtres The result%f
I oper‘atrons have been included in

L]
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| L]

and is expected Q result )
' m COST.} synergies as well as future @
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Management's Discussion and Analysis of
Financial Condition and Results of Operations

acqguisition. Further discussion of the
PP| transaction can he found under
Note 3 to the Consolidated Financial
Statements. Results of operations
also include Geauga Lake since its
acquisition in April of 2004,

With the acquisition of PPI, we are now
18 distinct locations, covering a much
larger and diversified footprint. In order
to efficiently manage our properties
and communicate our results, we have
created regional designations for our
parks. The Northern Region, which is
the largest, includes Cedar Point and
the adjacent Soak City water park, Kings
Island, Canada’s Wonderland, Dorney
Park, Valleyfair, Geauga Lake and
Michigan's Adventure. The southern
region includes Kings Dominion,
Carowinds, Worlds of Fun and Oceans
of Fun. Finally, our Western Region
includes Knott's Berry Farm, Great
America and the Soak City water parks
located in Palm Springs, San Diego
and adjacent to Knott's Berry Farm.
This region also includes Star Trek:
The Experience and the management
contract with Gilroy Gagglens

Family Thwe Park.
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The table below presents certain financial data expressed as a percent of total net revenues and selective

fin millions)
|

| l

statistical information for the periods indicated. | 1
For the vears ended December 31, 2005 | 2004
v '[ 1]
Net revenues: Lo
Adnfissions $745953M55:3% 0 $2924 51.4% $ 2768 51.1%
Fooc'i, merchandise and games 3 2191 385% 211 2 389%
Accommodations and other 572 10.1% l 540 10.0%
[ Net revenues 568.7 100.0% 542 0 100.0% |
1 :
| Cash operating costs and expenses 3745 659% 369 0 681% |
Adjusted EBITDA 1942 34.1% 173.0 31.9% J
I B v
Deprecratlon and amortization 558 9.8% 50.7 94%
Other non-cash costs 11 02% | 45 08%
| Operatlng income 137.3  24.1% 1178 21.7% |
Interest and other expense, net 257 45% ]:20.8 3.8%
Loss on early extinguishment of debt — — | - —
Provision (benefit) for taxes x , - (493) (8.7%) 8.7 3.4%
| Met income 7o E05%) 51609 283% § '783 145% |
Selectlve; Statistical Information: . S . l
Comt!)ined attendance (in thousands) 12,738 12,635
Combined in-park guest k
per capita spending $ 3768 ” $ 36.59

comparable financial measures) is provided in the table above.

Critical Accounting Policies

Management's Discussion and Analysis of Financial
Condition dnd Results of Operations is based upon
our Consollda‘red Financial Statements, which were
prepared in accordance with accounting principles
generally accepted in the United States of America.
These ﬁarinciples require Us to make judgments,
estimates |and assumptions dL'Jring the normal
course, of busmess that affect the amounts, reported
the conclolrdated financial statements and related
notes. The following discussion addresses our
critical a‘cc:rlaunting policies, which are those that
are most ir}nportant to the portrayal of our financial
condition and operating results or involve a higher
degree of jjudgment or complexity (see Note 2

;

)] Adrusted EBITDA represents earnings before interest, taxes, depreciation, and other non-cash costs Adjusted EBITDA rs!!not ameasuremant
of operallrng performance computed in accordance with GAAP and should not be considered as a substitute for operaung income, net
income ar cash flows from operating activities computed in accordance with GAAR We believe that adjusted EBITDA is a meaningful
measure of park-eve! operating profitability becatse we use it for measuring returns on capital investments, evaluating potent:al acquisitions,
determm:ng awards under incentive compensation plans, and calculating compliance with certain Ioan covenants. Ad|usted EBITDA may not
be cornparable to similarly titled measures of other companies. A reconciliation of adjusted EBITDA 10 operating and net income (the most

to our Consolidated Financial Stathaments for a
complete discussion of our significant accounting
policies). Application of the critical accounting
policies described below involves thEe exercise of
judgment and the use of assumptions as 1o future
uncertainties, and, asa result, actual resIL:rIts could differ
from these estlmates and assumptions. in addition,
other cornpanles may unllze different ‘estimates and
assumptions, which may |mpact the cdmparablllty of
our results of operations to similar busmesses

Accountlng for Business Comblna;aons
Business combinations are accounted for under
the purchase method of accounting. The amounts




assigned to the identifiable assets
acquired and liabilities assumed in
connection with  acquisitions are
based on estimated fair values as of
the date of the acquisition, with the

'T.heﬁair values are determined by
hagement, taking into consideration
nation obtained during the due
ifidence process, valuations supplied
indiependent appraisal experts
anch gther relevant information. The
valuatidns are generally based upon
ﬂ;\ft\u're cash- flow projections for the
acquired assets, discounted to present
value. The determination of fair values
requires significant judgment both
by management and outside experts

engaged to assist in this process.

Property and Equipment

Property and equipment are recorded
at cost. Expenditures made to maintain
such assets in their original operating
condition are expensed as incurred,
and improvements and upgrades are
capitalized. Depreciation is computed
on a straght-line basis over the
estimated useful lives of the assets.
The composite method is used for the
group of assets acquired as a whole in
1983, as well as for the groups of like
assets of each subseguent business
acquisition. The unit method is used
for al! individual assets purchased.

Self-Insurance Reserves

Reservesarerecordedfortheestimated
amounts of guest and employee claims
and expenses incurred each period
that are not covered by insurance.
These estimates are established based
upon historical claims data and third-
party estimates of settlement costs
for incurred claims. These reserves

are periodically reviewed for changes -

in these factors and adjustments are
made as needed.

Revenue Recognition

Revenues on multi-day admission
tickets are recognized over the
estimated number of visits expected
for each type of ticket, and are adjusted
at the end of each seasonal period.
All other revenues are recognized on
a daily basis based on actual guest
spending at our facilities, or over the
park operating seasen in the case of
certain marina dockage revenues and
certain sponsorship revenues.

Derivative Financial Instruments
Derivative financial instruments are only
used within our overall risk management
program to manage certain interest rate
and foreign currency risks from time to
time. We only have limited invclverment
with derivative financial instruments and
do not use them for trading purposes.
The wuse of derivative financial
instruments is accounted for according
to SFAS No. 133, "Accounting for
Derivative |nstruments and Hedging
Activities” and related amendments.
For derivative instruments that are
designated and qualify as cash flow
hedges, ihe effective portion of the
change in fair value of the derivative
instrument is reported as a combonent
of "Other comprehensive
{loss)” and reclassified into earnings
in the period during which the hedged
iransaction affects earnings. Derivative
financial instruments used in hedging
transactions are assessed both at
inception and quarterly thereafter to
ensure they are effective in offsetting
changes in the cash flows of the
related underlying exposures.

income




Results of Operations

zooq vs. 2005

]
1
i
i
|

‘l‘

Our results for 2006 are not directly comparable to the prior year due to the acquisition of, PPl on June 30,
2006'.. Since material changes to our statements of operations are primarily due 1o this acquisition, we have

provified below the operating results for 2006 on a same-park basis, compared to 2005,

The fqllc;wing table presents key operating and financial information for the'years ended Decernber 31, 2006

and ZPOS. . ‘
; |
Same Park Comparison {b)
Increase {Decrease}
’ 12/31/05 'S %
| [ {Amounts in thousands exceprper capita spendmgh
| Attendance 12,738 (‘11 20) (09
Per capita spending SEEG762Q] 3 13768 $ 014 04
QOut-of-park revenues 1$J§98:104 $ 97091 $ 1013 10 ]
| L : 0
[ Net revenues $568707  $(2227) (04)
Cash operatmg costs ! ; '
and expenses 374,507 1,623 0.4
ngreuqtlon and amortization b5, 765 B '727 3.1
Non-cash compensation expense 1,113 (1,038) (93.3) |
[ operatin'g income 8 gy | 0ERED BB 1'37,322 $ (4,539) (33) |

(a} Includes rasults for ali owned andfor managed properties as of December 31, 2006.
{b} Same park comparisen includes properties owned and operated for the full vear in 2006 and 2005 and excludes the acquired parks.

Same-Pa rk Comparison:

Consolidated net revenues in 2006 on a same-park
basis qecfreased slightly to $566.5 million from
$568.7 million in 2005. The decrease in net revenues
was the result of a 1% decrease in combined
attenda'nce a 1% increase in out-of-park revenues
and averaige guest per capita spending which
mcreased 5I:ghtly The small decrease in attendance
and revgnues is primarily due to performance at
some of our Northern Region parks. This region
was irrlpacted by a continued soft economy
coupled Iwith higher-gas prices throughout the 2006
operating season. This decrease was pértially offset
by increza:sed attendance and per capita spending at
other parks!within the region. The Scuthern Region,
which benpflted from a world-class roller coaster
introduced at Warlds of Fun, increased attendance
and revenuls over 10%, while the Western Region
parks in'crelaased their in-park and out-of-park
rf-J\.renuesJi on relatively steady attendance.

'

o |
Excluding depremanon amortlzatly)n and other
non-cash charges, total cash operatlng costs and
expenses, on a same- park basis, mcreased slightly
to $376.1 million from $374.5 m||1|0n in 2005.
The increase was attrlbutable to hlgher operating
COSts in our Southern Region due |nlpart to higher
attendance, somewrlwat offset by reduced operating
costs at Geauga Lake.
-
After higher depreciation, offset by a lower nan-cash
charge for unit optiohs, operating inc!cl>me for 2006
on a same-park basis decreased 3% to $132.8
million from $137.3 miillion a year ago.|
[
Because we strongl\l/ emphasize ge!werating cash
tlow for distributions té) our unitholders;}a meaningful
measure of our operatljng resultsis adjulsted EBITDA,
which represents eafnings before interest, taxes,
depreciation, and other non-cash charg}as and credits
! [
! i

| |




{for additional information regarding
adjusted EBITDA, see the table at
the beginning of “"Management’s
Discussion and Analysis of Financial
Conditions and Results of Operations”
on page 7). In 2006, adjusted EBITDA
on a same-park basis decreased 2%,
or $3.8 million, to $190.4 million,
in large part due to a decrease in
operating profits from some of our
Northern Region parks. This decrease
was offset slightly by improved results
at other parks within the Northern
Region, our Scuthern Region parks,
where a new world-class roller coaster
f was introduced at Worlds of Fun, and
our Western parks, where in-park and
out-of-park spending increased year-
over-year. Based on these results, our

\ _ - consolidated adjusted EBITDA margin
ATl 2006 on a same park basis decreased

&7 10 33.6% from 34.1% in 2005.

' to the acquisition flnancmg and
refinancing’ of existing debt. As part
St the réfinancing of existing debt,
we ‘recognized a loss on the early
"eictinguishment of debt of $4.7 million.
/Ffmher discussion of this transaction

Capital Resources” section and in
Note 3 to the Consolidated Financial
Statements.

A provision for taxes of $39.1 million
was recorded to account for the tax
attributes of our corporate subsidiaries
($31.2 million) and publicly traded
partnership (“PTP") taxes ($7.9 million).
This compares with a benefit for taxes
of $49.3 for 2005, when we reversed
$62.6 million of contingent liahilities
related to PTP taxes.

After interest expense and provision
for taxes, combined net income for
the period totaled $87.5 million, or
$1.59 per diluted limited partner unit,
compared with net income of $160.9
million, or $2.93 per unit, a year ago.

2005 vs. 2004

Consolidated net revenues in 2005
increased 5%, or $26.7 million, to $668.7
million. The increase innet revenues was
the result of a 1% increase in combined
attendance across our 12 properties ({to
12.7 million from 12.6 million in 2004),
a 3% increase in average in-park guest
per capita spending {to $37.68 from
$36.59 in 2004), and a 12%, or $10.2
million, increase in qut-of-park revenues.
Although
increased onl\'/ 1%, or approximately
100,000 in-park
increased approximately $16.5 million
on the strength of improved average
in-park guest per capita spending. The
increase in out-of-park revenues was
due to the first full-year performance
of the Castaway Bay Indoor Waterpark
resort, as well as improved results at our
Knott's Berry Farm Resort Hotel and
the introduction of a new T.G.I. Friday's
restaurant at Knott's in July of 2005.

combined attendance

visits, revenues




[ -
The increase in attendance in 2005 was led by
strong |performances from Domey Park and
Michilgan's Adventure, both of which introduced
successful new attractions this season, and our two
MIdWBSt water parks, which benefited from a hot,
dry summer. These gains helped offset attendance
shortfalls at our Cedar Point, Valleyfair and Worlds
of Fun elrmusement parks. For the year, combined
attenqanlce at our seven amusement parks was
unchalng_ed at 11.3 millicn guests, and attendance
at our;fivle water parks totaled 1.5 million guests, up
7% bétween years. The 3% increase in our average
in-park guest per capita spending level in 2005 was
prlnmpall/ due 1o increased admission revenues at
our amusement parks.

EXC|UdInC) depreciation and all other non-cash
charges, total operating costs and expenses in 2005
mc:reasedI 1.5%, or $5.56 million, to $374.5 million
from $36‘9.0 million in 2004, This was primarily due
to the'additional operating costs and expenses of
(Geauga I.]ake, which was acquired in April 2004, and
the incremental operating costs of Castaway Bay,
which opened in November 2004. As a percent of
revenues, operating costs decreased between years.
After depreciation and a $1.1 million non-cash charge
for unitioptions, operating income in 2005 increased
17% to $137.3 million from $117.8 million a year ago.
This |ncreEase is primarily attributable to the strong
results at Knott s Berry Farm and Dorney Park.

In 2005, ad;usted EBITDA increased 12%, or $21.2
million, to “6194 2 million, inlarge part due to improved
operatlng results at Knott's Berry Farm. Increased
attendanca, and strong operating results at Dorney
Park ahd Michigan's Adventure also contributed
nicely. Our consolidated adjusted EBITDA margin
in 2005 increased to 34.1% from 31.9% in 2004,

}
‘with adjusted EBITDA margins improving at all of

our parks due to a continued focus on controlling
operating costs and expenses.

In 2002, we recorded a $7.6 milion non-cash
charge related to the change in fair value of two
of our interest rate swap agreements that could

I
not be desngnated as effective hedges under the
applicable accountlng rules. This amount reversed
into income over| the life of the|swaps as they
continued to serve the purpose 'of leveling cash
interest costs. In I2005, we recognized a non-cash
credit of $459,000 for the changya in fair value of
the swaps as they expired in the flrst guarter. This
compared to a non- -cash credit of $4.5 million in
2004, These amounts are aggregalted with interest,
expense in the accompanying tablel,.

After non-cash t!:redits interest expense and
provision for taxes, net income for 2005 totaled
$160.9 million, or $2 93 per dlluted limited partner
unit, compared to'net income of $78 3 million, or
$1.47 per unit, in 2@04.
!
Reflected in the 2005 provision fIcI)r taxes is the
reversal of $62.6: m||I1on of contmgent liabilities
recorded from 1998 through 2004 related to PTP
taxes. The accrual was estabhshed when the PTP
taxes first came into effect, because we could
not be certain at that time how the taxes would
be applied. Now after a number of| years of filing
returns, we have more complete evidence as to how
the taxes are impesed, including lthe completion
of examinations ofl our tax filings.||Based on this
evidence, we determined that the accrual was
no longer reguired and reversed the $62.6 million
of contingent Iiabili{ies back into income in 2005.
The adjustment to the PTP tax accrual which was
partially offset by F’TP taxes payable for the year
and the impact of the tax attributes oif our corporate
subsidiaries, resulteq in a 2005 net credit for taxes of
$49.3 million, whichlis composed of Ia $53.6 million
credit and a $4.3 million provision, for the PTP tax
and income taxes, respectively. It is important
to note that since this is a reversal of a previously
recorded accrual, it has no affect on our cash flow in
the current period. E>'cc|uding the impact of reversing
the PTP tax accrual and computing a 2005 accrual
consistent with the treatment applied in 2004, net
income for the year vaou!d have been; $87.6 million,
or $1.59 per dirutedll limited partnerjunit, up $9.3
million, or 12%, from 2004,
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We ended 2006 in sound financial
condition in terms of both liquidity
and cash flow. The negative working
capital ratio (current liabilities
divided by current assets) of 1.6 at
December 31, 2006 is the result of
our highly seasonal business offset
somewhat by the recent refinancing
of debt due to the acquisition of
PPl on June 30, 2006. Further
discussion of this transaction can be
found in Note 3 to the Consolidated
Financial Statemenis. Receivables

f
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and inventories are at normally low
seasonal levels and credit facilities
are in place to fund current liabilities,
capital expenditures and pre-opening
expenses as required.

. Operating Activities

Net cash from operating activities in
' 2006increased $5.9millionto $166.4
" million compared with $160.5 million
in 2005. The increase in operating
§e0 cash flows is primarily attributable to
xthe operation of the newly acquired
R\YE s, substantially offset by higher

By biC interast payments.

ol

In 2005, net cash from operating
activities increased $12.3 million to
$160.5 million from $148.2 million
in 2004. This increase reflects an
increase in operating profit of $19.5
million hetween years, offset by
changes in working capital and
higher cash interest payments.

Investing Activities

Investing activities consist prin-
cipally of acquisitions and capital
investments we make in our park

Liquidity and Capital Resources

and rescrt properties. During 2006,
net cash used for investing activities
totaled $1,312.9 million, compared to
$75.7 million in 2005. The increase
in net cash for investing activities is
primarily attributable to the acquisi-
tion of PPI.

Historically, we have been able
to improve our revenues and
profitability by continuing to make
substantial invesiments in  our
park and resort facilities. This has
enabled us to maintain or increase
attendance levels, as well as
generate increases in guest per
capita spending and revenues from
guest accommodations,  while
carefully controlling operating and
administrative expenses.

For the 2007 operating season, we
are investing approximately $83
million in capital improvements
at our 18 properties, including
the addition of world-class rolier
coasters at Cedar Point, Kings Island
and Valleyfair. The 2007 program wvill
also include new water attractions at
Kings Dominion and a new spinning
coaster at Knott's Berry Farm.

In addition to adding great new thrill
rides, we are also investing in other
capital improvemenis across our
parks, including additional rides and
attractions, restaurant renovations,
new games and other géneral
improvements,

We believe the combination of a
strong capital program, our first full
year of operating the newly acquired




parks, and our continued focus on guest service,
will irr'wprove attendance, per capita and operating
results company wide in 2007. However, stable
popuiation trends in the parks’ market areas
and uncontrollable factors, such as weather, the
ecenemy, and competition for leisure time and
spending, preclude us from anticipating significant
Iong-term increases in attendance.

Financing Activities

Net cesh from financing activities totaled $1,173.3
millgonl in 2006, compared to net cash utilized of
$83.8 million in 2005 and net cash from financing
activities of $73.1 million in 2004. The significant
increa?e in cash from financing activities is
attrlbutable to higher borrowings to fund the PPI
acqmsfuon

Capltal Resources

In June 2006, and as amended in August 2008, in
conneg,tlon with the acquisition of PPl we entered
into a r:1ew $2,090 million credit agreement with
several banks and certain “Lenders” party thereto
(the-"Credlt Agreement”). In February 2007, we
took advantage of favorable market conditions
and'ar{aended the Credit Agreement, reducing
inter’eet rate spreads on the term borrowings by
50 baS|s points (bps). The 50 bps reduction in

mterest rate is expected to save us approximately

%8 O,mllhon in cash interest costs annually.

The ;credit facilites provided under the Credit
Agrelenjlent include a $1,475 million U.S. term loan,
$310 miillion in U.S. revolving ldan commitments,
a $270 million Canadian term loan and $35 million
in Canadian revolving loan commitments.

Undertheamendedagreement, U.S.denominated
loans made under the U.S. and Canadian revolving
loan coimmltments currently bear interest at a
rate ba sed on LIBOR plus 250 bps. Canadian
deno'mllnated loans made under the Canadian
revolving commitments currently bear interest
at a Fra1‘e based on Bankers' Acceptance plus

|
250 bps.‘ All terr!n debt currentlyl bears interest
at either a rate balsed on LIBOR plus 200 bps or
a rate based on a prime rate plus 100 bps. The
U.S. term loan matures on August 30, 2012 and
amortizes at a rate of $14.8 millior|1 per year. The
Canadian term loan matures on February 17, 2012
and amortizes at & rate of $2.7 million per year.
TheUS. revolvingjcommitment anlri'i the Canadian
revolving commitment expire on August 30,
2011, The credit a'greement also provides for the
issuance of docdmentary and standby letters
of credit. i

|
At December 31, '2006 we had $1 736.3 million
of variable-rate term debt and $40 9 million in
borrowings under the revolving (credit facility.
During 2006, we entered into several interest rate
swap agreement:; which efiectively converted
$1.0 billion of our v'ariable rate debt.to a fixed-rate
of 7.6%, after taklng into account the February
2007 amendment to the credn agreement.
During 2006 we also entered info two Cross-
currency swap agreements to ma nagge our foreign
currency risk exposure on term debt borrowings
related to our wholly owned Canadlan subsidiary.
In February 2007, we terminated the two cross-
currency swaps and received $3.9 million in cash
upon termination. | We replaced these swaps
with two new cross currency swap agreements,
which effectlvely convert
$268.7  milion |
of term debt,




and the associated interest payments, from
U.S. dollar denominated debt at a rate of LIBOR
plus 200 bps to 6.3% fixed-rate Canadian dollar
denominated debt.

Of the total term debt, $17.5 million is scheduled
to maturein 2007. Based on interest rates in effect
at year-end for variable-rate debt, cash interest
payments for 2007 would total approximately
r $136 million, 54% higher than interest paid in
2006 which included only six maonths of interest

Contractual Obligatipns

The following table summarizes certain obligations (on an undiscounted basis) at December 31, 2006

payments from the acquisition of the Paramount
Parks. In addition, cash distributions in 2007, at
the current rate of $1.88 per unit, would total
approximately $102 million, 1% higher than the
distributions paid in 2006.

Credit facilities and cash flow from operations are
expected to be adequate to meet working capital
needs, debt service, ptanned capital expenditures
and regular quarterly cash distributions for the
foreseeable future,

{in millions): \
e __—E:. ) Payments Due by Period ]
o . \_“— - Less than - o More than |
- e Total 1 year 1-3 years 35 years 5 years
ﬁ_ong—terrn debt® 824919  $1485  $2930 _ $327.7  $17227
! Cap:tal expendltures @ e . o {1_};6 o 35@_74 60 = =]
Lease and ather obhganons ER 34.3 19.7 128 0 6 12
[— e e e e+ e e e —
I Total \ s 2 567.8 $2038 $311.8 $3283 $1,7239 _]

Financial Statements” for further |nforrnatuon

{3) Represents contractual lease obligations in place at year-end.

. L,
Off-Balance Sheet Arrangement%\‘a\

We have no significant off-balance sheet financing arraﬁgﬂeménts

Quantitative and. @ualltatnve Disclosures about Market Risk

We are-exposed-io market risks from ﬂuctuatlons
in interest rates and currency exchange/rates The
objective of oum‘mancral risk management is to
reduce the potential n?agatlve impact ofinterestrate
. and foreign currency exchange rate fluctuations to
acceptable levels. We do not acquire market risk
- sensitive instruments for trading puUrposes:
J K T
At December 31, 2006, $1,268.7 million or71%
of our outstanding long-term debt had been
converted to fixed-rate debt through the use

_radit bor/rowmg/s the fcas '{Dzjl‘c\)w\rr\}qpactiofﬁa

,/ December 31:2006

73

{1) Represents maturities on long-term debt oblrganons plus contractual interest payments on all debt. See Note 5in “Notes to Consolidated

{2) Represents contractual abligations in place 3t year-end for the purchase of new rides and attractions. Obligations not denominated in
U.S. dollars have been converted based on thé\exchange rates exrstlng on December 31, 2006.

of interest fate swap agreements and cross-
y
currency rnterest rate swap agreements (as

$508.5 mllhon/ repregented varlable ratejc‘iew :
Assuming™an average-balance on\ourzrevolving tr
L—_._.:"'
hypothetical one- percentage point \change ‘in
z -
the{ applicable interest-rates- or} our vanable ra‘te
debt would be approx1mately,'$5 3 m{lllon as of J /7 Vs

oy,




; Except for its cross-currency interest rate swap
agreements, which hedge a substantial portion
| of its Canadian subsidiary’s debt, the Partnership
is exposed to foreign currency translation on its
operations in Canada. The Partnership does not
expect currency translation will have a material
ad\'/erlse effect on its financial condition, results of
operations or cash flows.

i Impact of Inflation

‘ Substantial increases in costs and expenses could
' impact our operating results to the extent such

| increases could possibly not be passed_along
| to our guests. In particular, increases in Iabor
‘ supplles taxes and utility expenses could have an
rmpact on our operating results?The malorrty 0

rates, |which although not tled/dlrectly toz federal

f

v
and state minimum wage Iaws, 2465 follgv thos

74
to passtalong: cost/ Jncreases to guests through

e
to have Ethe ability 0 dosso over the\ longfterm
e'bpheve that the effects of mﬂat:on if any, on
Ly 3

“\2

Rt
beert and;will contlnue to'be mifor.
e ke ‘

wage| trends. Historicall we have heen: ab!e :
g I e y)" t-#‘f‘\’ "j hsted under—lte‘n?’atA in this Form 10-K, could

Zouroperating results and ﬂnancral condition have

! |
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Forward Looking Sta'tements

Some of the statéements contained in this report
{including the "Management’s DBiscussion and
Analysis of Financial Condition ailind Results of
Operations” section) that are ngt historical in
nature are forward-looking statlelaments within
the meaning of Sectlon 27A oflEthe Securities
and Exchange Act of 1933 and Section 21E
of the Securities and Exchangel Act of 1934,
including statements as to our expectatrons-"“"’_—_‘m‘
beliefs and strategres regardrng the future

These
[ \ i :
forward- fookrng;/g;atements may mvolve\ns_ks;__[_}

and unc‘e\rtarntres that are'dn‘ftcult ) predlct—may
S NN Lt e T \
be,beyond our,con'tg)l-and could cause actua‘l -
<re to,drfferimaterlally from those d

n\,results s’ Sgadifer Tate

[P

n'such Staterments. Althoughrwe,beheve that

T
A,gexpectatlons reflected in such forward-
our. employees are seasonal and are paid; hourly,

/Iookrng statements e reasonable we can give
o no assurance that such expectatlons will prove

to,be correct 1mportant factors, mcludrng those

dversely affect our future financial performance

4 ﬂ/ a
increases in admissmn food, merchandlse and R il
E l//;jf/// 7 e ~dnd cause actual results to differ materially from
other\prrces }ar}drwe beIJeve that- we wrll contmue |

our expectations. -




Cbnsolidated Balance Sheets

December 31, [ 2006 | 2005
{in thousands} _ _
Assets ; ]
Current Assets: T
Cash and cash equivalents $ 30203 $ 4,421
Receivables 21,796 7,269
Inventories 26,377 17.678
Prepaids and other current assets 26,132 11,252
104,508 - 40,610
= = = e s E MR e T R TR I T A -~ e o e o e Bt
B Property and Equipment: -
Land 325,617 174,081
Land improverments 315,406 163,952
Buildings 580,588 308,748
Rides and equipment 1,237,790 714,862
Construction in progress 25,288 23,434
| 2,484,689 1,385,077
r Less accumulated depreciation o | raes9s0) |.  (417821) |
L 1,985,709 967,256
Goodwill T h T 1 314057 T 9.081°
Other Intangibles, net 64,837 985
Other Assets 41,810 6,882
[ $ 2,510,921 $ 1024794 |
[ Liabilities and Partners’ Equity H V ib. o ]
Current Liabilities: T
Current maturities of long-term debt $ 17,450 3 20,000
Accounts payable ] 19,764 16,590
Distribution payable to partners - 24,747
Deferred revenue 19,490 10,794
Accrued interest 1,345 6,698
Accrued taxes 38,632 21,395
Accrued salaries, wages and benefits 27,537 14,021
Self-insurance reserves 22,124 14,386
Other accrued liabilities 12,916 2,102
| 159,258 130,733
| Deferred Tax Liability 146,801 — ]
| Other Liabilities 34534 8977 |
Long-Term Debt:
Revolving credit loans 40,888 105,850
Term debt 1,718,825 345,000
L_ . M759713 450850 _ |
Partners’ Equity: . T
Special L.P interests 5,290 5,290
General partner 1 1
Limited partners, 54,092 and 53,797 units outstanding at
December 31, 2006 and December 31, 2005, respectively 440,516 428,943
Accumulated other comprehensive loss {35,192) —
1 410,615 434234 |
[ s 2510921 | $ 1024794 |

Tha accompanying Notes to Consolidated Financial Statements are an integral part of these statements.




Consolidated Statements Of Operations

For lﬁe years ended Decernber 31,

‘ 2006 |

|
|

\

2005 | 2004
fin rhc;usa'lnds, except per unit amounts) “
Net revenues: “
Admissions $ 459475 £ 292408 $ 276,761
Food,| merchandise and games 306,914 219,094 | 211,260
Accormmodations and ather 65,000 . 57,205 |2 53,951
| i 831,389 568,707 ! 541,972
I —— ———— 1
Costs and expenses: F
Cost of food, merchandise and games revenuss 80,202 57,606 It 56,721
Operating expenses 340,264 243,643 II 242,062
Selling, general and administrative 100,724 74,371 N 74669
|
Depreciation and amortization 90,703 55,765 ﬁ 50,690
[ ! 611,893 ' 431,385 | 424142 |
" 1 T T H it
[ Operating income i 219,496 | 137,322 1117830 ]
[ Interest expense __..88294 ' 26,205 125263 |
[ Loss on fI:arIy extinguishment of debt .. 4697 — i —
[ Other inc;ome (59} T (459) W (4,463)_]
N R T |}
[ Income before taxes 126,564 111,576 f-97.030 |
[ Provision'(benefit) for taxes 39,087 . (49,276) L 18715 |
T T ] A i
[ Net incormie $ 87477 $ 160,852 sl 78315 ]
[ Net inc’orr?e {loss) allgcated to general partner ] ' 2 {32)_]
[ Net income allocated to limited partners $ 87476 $ 160,850 $y 78347 |
I T ; i
Earnings Per Limited Partner Unit: |
Weighteld average limited partner units . i‘
outstanding - basic 53,957 . 53,669 “ 51,968
Net incmine per limited partner unit - basic $ 1.62 $ 3.00 $ I 1.51%
Weightetllj average limited partner units i ‘|'
outstzznding - diluted 54,872 154,950 53,315
Net incorne per limited partner unit - diluted $ 1.59 $§ . 293 $ 1.47

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.




Consolidated Statements Of Cash Flows

For the years ended December 31, 2006 i 2005 " 2004
{in thousands} .
Cash Flows Fram (For) Operating Activities
Net income L3 87,477 $ 160,852 § 78315
Adjustments to reconcile net income
to net cash from operating activities:
Depreciation and amortization 90,703 55,765 50,690
Non-cash unit option expense 75 1,113 4,498
Loss on early extinguishment of debt 4,697 — —
Other non-cash {income) expense 3,486 76 (4,432)
Deferred income taxes 12,573 {3,071} —
Excess tax benefit from unit-based compensation expense ({946} — —
Change in assets and liabilities, net of effects
from acquisitions:
{Increase) decrease in current assets 34,467 (3,511) (976)
{Increase) decrease in other assets 1,731 (5,915) (550)
Increase (decrease) in accounts payable { 26,582) 5,786 {1,047)
Increase {decrease} in accrued taxes 10,280 {49,906) 12,735
Increase in self-insurance reserves 523 128 3,357
Increase {decrease) in deferred revenue
and other current liabilities { 46,980) (538) 2,083
Increase {decreasel in other liabilities { 5,080) {231) 3,488
| Net cash from operating activities 166,424 160,548 148,161 |
Cash Flows {For} Investing Activities
Acquisition of Paramount Parks, net of cash acquired (1,253.461) — -
Acquisition of Geauga Lake assets — — ( 144,269)
Capital expenditures { 59,458) {76,655) {75,878)
Net cash (for) investing activities ~(1,312919) {75,655) {220,147) j
Cash Flows From (For) Financing Activities
Acquisition of Paramount Parks:
Term debt borrowings 1,745,000 — —
Payment of debt issuance costs {27,842) — -
Net proceeds from public offering of limited partnership units — — 73,268
Net borrowings {payments) on revolving credit loans ( 64,962} 30,450 37,650
Term debt borrowings — — 75,000
Term debt payments, including early termination penaities { 379,778} (20,000) (20,000)
Distributions paid to partners {100,830} (98,122) {92,151}
Termination of interest rate swap agreements — 2,981 —
Exercise of limited partnership unit options 749 866 86
Excess tax benefit from unit-hased compensation expense 946 — —
Cash paid in repurchase of 0.1% general pariner interest —_— — {708}
| Net cash from {for) financing activities _ (1,173,283) (83,825) 73,145 J
| Effect of Exchange Rate Changes on Cash ~{1,008) — — |
Cash and Cash Equivatents
Net increase for the year 25,782 1,068 1,169
Balance, beginning of year 4,421 3,353 2,194
| Balance, end of year $ 30203 | $ 4421 $ 3383
Supplemental Information
Cash payments for interest expense $ 90,886 £ 26364 $ 24,027
interest capitalized 1,158 602 1,214
Cash payments for income taxes 9,736 8,752 8,832

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.




|
Consolidated Statements Of Partners' Equity

For the years ended December 31, | 2006 l ' 2005

2004
(i thouSands, except per unit amounts) b i
LimiteEd Partnership Units Outstanding T | . “
Beginning balance 53,797 ' 53480 | 50673
Limited partnership unit options exercised  ~ 281 294 I 150
Issu?nce of limited partnership units as compensation 14 23 Il 1
Issuance of limited partnership units to repurchase f
0.1% general parner interest —_ ' — I 89
Sale l_of [imited partnership units -_ . - E 2,567
'[L 54092 53,797 53,480 |
Limited Partners’ Equity N ' | 1
Beginning balance $ 428943 $ 365,193 $ 303,536
Net income 87,476 " 160,850 78,347
F’artnclsarship distribution declared (2006 - $1.41: )

2005 - $1.84; 2004 - $1.80 per limited partner unit) {76,098 ) (98,802) (93,874)
Exper!se recognized for limited partnership unit options 75 1,113 1 4,498
Limitep partnership unit options exercised 749 866 | 86
Tax'_efri‘ect of units involved in option exercises and ' 1

treasury unit transactions {1,040} " (1,031} \ —
Issuance of limited partnership units as compensation 411 I 754 I 31
Reﬁurchase of 0.1% general partner interest — ‘ — ! (699)
Net proceeds from sale of limited partnership units — ‘ — i 73268

. 440,516 428,943 365,193
General Partner’s Equity I f |
Beginning balance 1 : — [ 65
Net income floss) 1 ! 2 % (32)
Partnerthip distribution declared (1) B b (20
Repurchase of 0.1% general partner interest — - ' (9)
L | ) 1 ‘ 1 | —
[Special LP Interests 5290 5,290 5290 |
Accumula:ted Other Comprehensive Loss T T ) l
Cumulative foreign currency translation adjustment: : |
Beginning balance - , = l —
Current \l_fear activity, net of tax $(1,167} {2,039) . — ! —
] {2,039) — | —
Unrealized loss on cash flow hedging derivatives: . ‘
Beginr'_wing'; balarce - - —
Current yr_ear activity, net of tax $(3,026) (33,153 ) 1, — —
[ (33,153} = -
N (35,192) L — I —
| Total Rartners’ Equity $ 410,615 $ 434,234 $ 370483 |
Summary of Comprehensive Income N T . : I]i I
Net income $ 87477 $ 180,852 $ 7|8,31 5
Other comprehensive loss (35,192} = 1 —
L Total Comprehensive Income .| s 52,2854‘ $ 160,852 $ 78315 J

| . . . . . |
The accompanying Notes 1o Consolidated Financial Statements are an integral part of these state':nents.
I
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Notes To Consolidated Financial Statements

(1) Partnership Organization:

Cedar Fair, L.P. {the “Partnership”) is a Delaware timited partnership that commenced operations in 1983
when it acquired Cedar Point, Inc., and became a publicly traded partnership in 1987. The Partnership’s
general partner is Cedar Fair Management, Inc., an Ohia corporation whose shares are held by an Ohio trust
(the "General Partner”), The General Partner owns a 0.001% interest in the Partnership’s income, losses and
cash distributions, except in defined circumstances, and has full control over all activities of the Partnership.
At December 31, 2006, there were 54,091,712 outstanding limited partnership units registered on The New
York Stock Exchange, net of 270,271 units held in treasury.

The General Partner may, with the approval of a specified percentage of the limited partners, make additional
capital contributions to the Partnership, but is only obligated to do so if the liabilities of the Partnership cannot
otherwise be paid or there exists a negative balance in its capital account at the time of its withdrawal from
the Partnership. The General Partner, in accordance with the terms of the Partnership Agreement, is required
to make regutar cash distributions on a-quarterly basis of all the Partnership's available cash, as defined.

{2) Summary of Significant Accounting Policies:
The following policies are used by the Partnership in its preparation of the accompanying consolidated
financial statements.

Principles of Consoclidation
The consolidated financial statements include the accounts of the Partnership and its subsidiaries, all of which
are wholly owned. All significant intercompany transactions and balances are eliminated in consolidation.

Foreign Currency .

The financial statements of the Partnership’s Canadian subsidiary are measured using the Canadian dollar as
its functional currency. Assets and liabilities are translated into U.S. dollars at current exchange rates, while
income and expenses are translated at average monthly exchange rates. Translation gains and losses are
included as components of accurnulated other cormprehensive income in partners’ equity. Transaction gains
and losses included in the consolidated statements of operations were not material.

Segment Reporting .

Although the Partnership manages its parks with a high degree of autonomy, each park offers similar products
and services to similar customers. Therefore, the Partnership operates within the single reportable segment
of amusement/water parks with accompanying resort facilities.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles reguires
management 1o make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during each period. Actual results could differ from those estimates.

Reclassifications
Certain prior year balances have been reclassified to conform with current year presentation.

Inventories
The Partnership’s inventories primarily consist of purchased products, such as merchandise and food, for sale
1o its customers. All inventories are valued at the lower of first-in, first-out {FIFO) cost or market.

Property and Equipment

Property and equipment are recorded at cost. Expenditures made to maintain such assets in their original
operating condition are expensed as incuired, and improvements and upgrades are capitalized. Depreciation
is computed on a straight-line basis over the estimated useful lives of the assets. The composite method
is used for the group of assets acquired as a whole in 1983, as well as for the groups of like assets of each
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subsequent business acquisition. The unit method is used for all individual assets purchased. Depreciation
expense totaled $30.0 million in 20086, $55.2 miliion in 2005, and $50.1 millicn in 2004.

Under the compasite depreciation method, assets with similar estimated lives are grouped together and
the several pools of assets are depreciated on an aggregate basis. No gain or loss is recognized on normal
retirements of composite assets. Instead, the acquisition cost of a retired asset reduces accumulated
deprec igtion for the composite group. Abnormal retirements of composite assets could result in the recognition
of a gain or loss. Management periodically reviews the composite groups to ensure that retirements have not
extended the asset lives bayond their estimated remaining economic life.

]

Under the unit method of depreciation, individual assets are depreciated over their estlmated useful lives,
with geins and losses on all asset retirements recognized currently in income,

The weighted average useful lives combining both methods are approximately: .

Land improvements 21 Years

Buildings 24 Years
_ Rides . 17 Years _
© Equipment 9Years Kk

Impairment of Long-Lived Assets

Effective January 1, 2002, the Partnership adopted Statement of Financiat Accounting Standards {SFAS) No.
144, "Accounting for the Impairment or Disposal of Long-Lived Assets,” which reguires that long-fived assets
be reviewed for impairment upon the occurrence of events or changes in circumstances that would indicate
that the carrying value of the assets may not be recoverable. An impairment loss may be recognized when
estimated undiscounted future cash flows expected to result from the use of the asset, incfuding disposition,
are less than the carrying value of the asset. The measurement of the impairment loss to be recognized is
based or the difference between the fair value and the carrying amounts of the assets. Fair value is generally
determined based on a discounted cash flow analysis. In order to determine if an asset has been impaired,
assets are grouped and tested at the lowest level for which identifiable, independent cash flows'are available.

Goodwill ;

Effective January 1, 2002, the Partnership adopted SFAS No. 142, “Goodwill and Other Intangible Assets,”
which requires that goodwill no longer be amortized, but instead be tested for impairment. Animpairment
charge would be recognized for the amount, if any, by which the carrying amount of goodwill exceeds its
implied fair value. The fair value of a reporting unit and the related implied fair value of its respect}ve goodwill
are established through independent fair-market appraisals. Goodwill is reviewed annually for impairment.
Goodwill related to parks acquired prior to 20086 is tested for impairment as of October 1st. The' Partnership
completed this review during the fourth quarter in 2006 and deterrined that goodwill is not impaired. Goodwiill
related to the Paramount Parks acquisition {see Note 3} will be tested for impairment as of April 1, 2007.

1

Intangible Assets
The Partriership’s intangible assets consist primarity of trade-names. The Partnership assesses the
indefinite- Ilved trade-names for impairment separately from goodwill. After considering the expected use
of the trade -names and reviewing any legal, regulatory, contractual, obsolescence, demand, competntlve
or other economic factors that could limit the useful lives of the trade-names, in accordance with SFAS
No. 142, the Partnership determined that the trade-names had indefinite lives. Pursuant to SFAS No. 142,
indefinite-lived intangible assets are no longer amortized, but rather are reviewed annually or more frequently
if impairment indicators arise. The trade-names relate to the acquisition of Paramount Parks and W||| be tested
for impairment as of April 1, 2007. .
Self-Insurance Reserves

Reserves are recorded for the estimated amounts of guest and employee claims and expenses incﬂ_lrred each
period that are not covered by insurance. These estimates are established based upon historical ¢laims data
and third-party estimates of settlement costs for incurred claims. These reserves are per:odlcally rewewed
for changes in these factors and adjustments are made as needed. '
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Derivative Financial Instruments

The Partnership is exposed to market risks, primarily resulting from changes in interest rates and currency
exchange rates. To manage these risks, it may enter into derivative transactions pursuant to its overalt financia!
risk management program. The Partnership has only limited involvement with derivative financial instruments
and does not use them for trading purposes.

The Partnership accounts for the use of derivative financial instruments according to SFAS No. 133,
“Accounting for Derivative Instruments and Hedging Activities,” and related amendments. For derivative
instruments that hedge the exposure of variability in short-term rates, designated as cash flow hedges,
the effective portion of the change in fair value of the derivative instrument is reported as a component of
“Other comprehensive income (loss)” and reclassified into eamings in the period during which the hedged
transaction affects earnings. For derivative instruments that hedge the exposure to changes in the fair value
of certain fixed-rate debt, designated as fair value hedges, the effective portion of the change in fair value of
the derivative instrument is reported in “Other assets” or “Other liabilities” with a corresponding adjustment
to the liability being hedged. For the ineffective portion of a derivative, the change in fair value, if any, is
recognized currently in earnings together with the changes in fair value of derivatives not designated as
hedges. Derivative financial instruments used in hedging transactions are assessed both at inception and
quarterly thereafter to ensure they are effective in offsetting changes in either the fair value or cash flows of
the related underlying exposures.

Revenue Recognition

Revenues on multi-day admission tickets are recognized over the estimated number of visits expected for
each type of ticket and are adjusted at the end of each seasonal period. All other revenues are recognized on
a daily basis based on actual guest spending at our facilities, or over the park operating season in the case of
certain marina dockage revenues.

Advertising Costs

The Partnership expenses all costs associated with its advertising, promotion and marketing programs over
each park’s operating season, including certain costs incurred prior to the season that are amortized over the
season. Advertising expense totaled $41.4 million in 2006, $35.4 million in 2005 and $34.5 million in 2004,
Amounts incurred through year-end for the following year's advertising programs are included in prepaid
expenses.

Unit-Based Compensation

Effective January 1, 2003, the Partnership began to account for unit options under the fair value recognition
provisions of SFAS No. 123, "Accounting for Stock-Based Compensation.” In Decernber 2004, SFAS No. 123
was reissued as SFAS No. 123R, "Share-Based Payment,” which requires measurement of compensation
cost for all equity-based awards at fair value on the date of grant and recognition of compensation over the
service pericd for awards expected to vest. Generally, the approach in SFAS No. 123R is similar to the fair
value approach describedin SFAS No. 123. The Partnership adopted SFAS No. 123R effective January 1, 2006
" following the modified prospective method. Because the vast majority of its outstanding unit options were
already fully vested, the adoption of this standard did not have a material effect on its financial statements.
The Partnership uses a binomial option-pricing model for all grant date estimations of fair value under SFAS
No. 123 and SFAS No. 123R.

Income Taxes

The Partnership’s legal structure includes both partnerships and corporate subsidiaries. The Partnership itself
is not subject to corporate income taxes; rather the Partnership’s tax attributes {except those of its corporate
subsidiaries) are included in the tax returns of its partners. The Partnership’s corporate subsidiaries are subject
to entity-level income taxes.

Neither the Partnership’s financial reporting income, nor the cash distributions to unitholders, can be used as
a substitute for the detailed tax calculations that the Partnership must perform annually for its partners. Net
income from the Partnership is not treated as "passive income” for federal income tax purposes. As a result,
partners subject to the passive activity 1oss rules are not permitted to offset income from the Partnership
with passive losses from other sources.
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Earnings Per Unit .
For purposes of calculating the basic and diluted earnings per limited partner unit, no adjustments have been
made to the reported amounts of net income. The unit amounts used are as follows:

2006 2005 2004

{In thousands except per unit amounts) | o ) - L
Basic weighted average units outstanding , 53957 = 538659 . 51968

Effect of dilutive units;

Unit options {Note 7) 743 1,123 1,163
Phantom units {Note 7) m 168 _ 184
. Diluted weighted average units outstanding ' 54,872 . 54950 , 53,315
~Net income per unit — basic . 8 1.62 . § 3.00 8 151
Net income per unit — diluted $ 159 ' § 283 L5 147

Weightad average unit options of 30,950 in 2006 were excluded from the diluted earnings per unit calculation,
as they were anti-dilutive. No unit options were excluded from the 2005 or 2004 calculations.

{3) Acquisitions:

On June 30, 2008, the Partnership completed the acquisition of all of the outstanding shares of capital stock
of Pararnount Parks, Inc. ("PP1”)} from a subsidiary of CBS Corporation in a cash transaction valued at an
aggregate cash purchase price of $1,243 million, prior to direct acquisition costs and certain adjustments
per the purchase agreement related to working capital, which have yet to be finalized. Upon closing of the
transaction, the Partnership acquired, indirectly through Magnum Management Corparation, its wholly
owned subsidiary, the following amusement parks: Canada’s VWonderland near Toronto, Canada® Kings Island
near Cincinnati, Ohio; Kings Dominion near Richmond, Virginia; Carowinds near Charlotte, Nq'rth Carolina;
and Great America located in Santa Clara, California. The Partnership also acquired Star Trek: The Experience,
an interactive adventure located in Las Vegas, and a management contract for Gilroy Gardens Family Theme
Park in Gilroy, California.

The PP results of operations since June 30, 2006 are included in the accompanying consolide;'ted financial
statements. The acquisition has been accounted for as a purchase, and accordingly the purchase price has
been allocated to assets and liabilities acquired based upon their estimated fair values at the date of acquisition.
The Partnership is in the process of obtaining third-party valuations of certain tangible and intangible assets,
as well as develeping its plan of integration; thus the allocation of the purchase price to assets and liabilities
is subject to adjustment.

The following table shows the preliminary total purchase cost allocation and resulting goodwill: |

' {ln thousands) - Juhe 36, 2006 ‘ ;
Current assets _ - $ 68448
Property and equipment 1,066,258 ;
* Goodwil 309905 | :
. Intangibles and other assets 72,160 |
~Current liabilites 119,557 .
" Deferred taxes and other liabilities ‘ _ 146,986

In connection with the acquisition of PP, the Partnership terminated its existing term debt and revolving
credit agreements and entered into a new $2,090 million credit agreement with several banks and certain
“Lenders” party thereto {the “Credit Agreement”). For additional information regarding the Credit Agreement,
see the discussion on Long-Term Debt in Note 5. ' : '




The Partnership’s consolidated financial statements include the results of operations of PPl since June 30,
20086, the date of acquisition. The following unaudited summary information presents the consolidated results
of operations of the Partnership on a pro forma basis, as if the PPl acquisition had occurred at the beginning
of the periods presented.

E ﬂn thousands, except per unit amoﬁnts} _7 ' 12/31/06 12,’31;'05” ~
Net revenues o 8 991584 5 994518

' Operatingincome 214201 182630

'. Income before taxes 7 X 69,706 36,296
"Net income _, n 35427 91,103
. Netincome per unit - diluted $ 065 $ 166

The pro forma results include depreciation and amortization of {air value adjustments on property and newly
created definite-lived intangibles and post-acquisition related charges. The pro forma results presented do
not reflect cost savings, or revenue enhancements anticipated from the acquisition, and are not necessarily
indicative of what actually would have occurred if the acquisition had been completed as of the beginning of
the periods presented, nor are they necessarily indicative of future consolidated results. Reflected in the 2005
results is a ane time reversal of $62.6 million in contingent liabilities related to publicly traded partnership
{PTP) taxes.

On April 8, 2004, the Partnership completed the acquisition of Six Flags Worlds of Adventure, located near
Cleveland, Ohio, from Six Flags, Inc., in a cash transaction valued at $144.3 million. The transaction involved
the acquisition of substantially all of the assets of the park, including the adjacent hote! and campground, but
excluded all animals located at the park, all personal property assets directly related to those animals, the use
of the name “Six Flags” and the intellectual property related to that name, and the license to use Warner
Bros. characters, all of which were retained by Six Fiags. The Partnership assumed the complete operations
and management of the park as of April 9, 2004 and renamed the park "Geauga Lake.” The transaction
was financed with $75 million of term debt borrowings at a fixed rate of 4.72% and an average term of nine
years, with the halance initially financed through the Partnership’s expanded revolving credit agreement with
a group of banks.

On July 20, 2004, the Partnership completed a public offering of 2,400,000 limited partner units at $30.00
per unit, and an additional 167,000 units were sold to the underwriters on August 17, 2004 to cover over-
allotments. The Partnership used the net proceeds from the sale of the units (approximately $73.3 million} to
repay borrowings under its revolving credit facility principally related to the acquisition of Geauga Lake.

Geauga Lake's assets, liabilities and results of operations since April 9, 2004 are included in the accompanying
consolidated financial statements. The acquisition has been accounted for as a purchase, and accordingly the
purchase price has been allocated to property and equipment ($144.2 million), inventaries {$1.0 million) and
current liahilities {$0.9 million} based upon their estimated fair values at the date of acquisition. Pro forma
information related to this acquisition has not been presented in the financial statements as the effect of the
acquisition was deemed not to be significant.

{4) Goodwill and Other Intangible Assets:

As further described in Note 3, goodwill acquired during 2006 was the result of the completion of the
acquisition of PPI. In accordance with FASB Statement No. 142, “Goodwill and Other Intangible Assets,”
goodwill is not amortized, but is evaluated for impairment on an annual basis. A summary of changes in the
Partnership's carrying value of goodwill is as follows:

‘Balaﬁce;ét_Decpgmber@L20b4 - _ . $ '9,051'
. Balance at December 31, 2005 ] . % 908
Acquisition 309,905
Translation and other adjustments (4,909}
Balance at December 31, 2006 % 314087




The Partnershlp s other lntanguble assets consisted of the followmg at December 31, 2006:

Welghted Average Gross Accumulated Net

' fin :howands) Amortization Period  Carrying Amaount ‘Amortl_zatlon _cCarryi_ng Valuei_
Other mtangrble assets:
Trade names — $ 51,626 $ — '$ 51,526
License [ franchise agreements 10.0 years 14,146 1,015 . 1313
' Non-compete agreements 5.0 years 200 20 180
Total o_tper intangible assets o 9.9 vears ) $ - 65872 q$ 1035 § 64,837

Amortization expense of other intangible assets for 2006 was $703,000. ‘Amortization expense of other
intangible assets at December 31, 2006, is expecied to total $1.3 million from 2007 through 2011.

{5} Long -Term Debt:
Long-term debt at December 31, 2006 and 2005 consisted of the following:

» fin rhousa.' ds) ) o _ 7 o 2006 . “ - 2005

Revolwng credit Ioans '_ I 7- - $ 40888 S}i 105,850
' Term debt: ' ' ' ' ' - '

June 2006 U.S. term loan at 8.16% average rate {due 2007-2012) 1,467,625 . —
June 2006 Canadian term loan at 7.85% average rate (due 2007-2012) 268,650 —
August 1994 senior notes at 8.43% (due 20086) — - 10,000
January 1998 senior notes at 6.68% {due 2007-2011) — 50,000
August 2001 senior notes at 6.40% (due 2006-2008) - 30,000
February 2002 senior notes at 6.44% average rate (due 2007-2015) - 100,000
DCecember 2003 senior notes at 5.38% average rate {due 2009-2018} —_ 100,000
April 2004 senior notes at 4.72% {due 2011-2015) — . 75,000
. o \ 1,777,163 470,850
, Less current partion ' ' 17,450 20,000

$1759713 - $ 450,850

In June 2006, and as amended in August 2008, in connection with the acquisition of PP, the Partnership
entered into a new $2,090 million credit agreement with severa! banks and certain “Lenders” party thereto
(the “Crecit Agreement”). On February 15, 2007 the Partnership amended the Credit Agreement reducing
interest raie spreads on term borrowings under the agreement by 50 basis points (bps) and extending the
maturity of the Canadian term loan six months. The facilities provided under the Credit Agreement are
collateralized by substantially ali of the assets of the Partnership. ! '

Revolving Credit Loans

Under the amended Credit Agreement the Partnership has available a $310.0 million U.S. revo!vung loan
commitments and a $35.0 miion Canadian revolving loan commitments through August 30, 2011. As of
December 31, 2006, borrowings under the credit facilities were $40.9 million at an effective rate of,7.3%. The
maximum outstanding revolving credit balance during 2006 was $228.3 million under the credit facilities.

U.S. denominated borrowings under the U.S. revolving loan commitments and the Canadian revoiving loan
commitments bear interest at either a rate based on LIBOR plus a margin ranging from 175 to 250 basis points
{bps) per annum or a rate based on prime plus a margin ranging from 75 to 150 bps. Canadian deriominated
borrowings under the Canadian revolving loan commitments bear interest at either a rate based on Bankers’
Acceptance plus a margin ranging from 75 to 250 bps per annum or a rate based on the Canadian Prime Rate
plus a margin ranging from 75 to 150 bps. The agreement also requires the Partnership to pay a commitment
fee of 50 bps per annum on the unused portion of the credit facilities. The amended Credit Agreement also
provides for the issuance of documentary and standby letters of credit.




Term Debt

The credit facilities provided under the amended Credit Agreement also include a $1,467.6 million U.S. term
loan and a $268.7 million Canadian term loan as of December 31, 2006, All term debt bears interest at either a
rate based on LIBOR plus 200 bps or a rate based on the prime rate plus 100 bps. The U.S. term loan matures
on August 30, 2012, and amortizes at a rate of $14.8 million per year. The Canadian term loan matures on
February 17, 2012, and amortizes at a rate of $2.7 million per year.

At Dacember 31, 2008, taking into account the effect of the February 2007 amendment to the Credit
Agreement, the scheduled annual maturities of term debt were as follows (in thousands}):

2007 $ 17,450
2008 17,450
2009 17,450
2010 ’ 17.450
201 17,450
Thereafter 1,649,025

$ 1,736,275

The fair value of the aggregate future repayments on term debt at December 31, 2008, was approximately
$1,688.2 million, based on borrowing rates currently available to the Partnership on long-term debt with
similar terms and average maturities. The Partnership may prepay its debt without premium or penalty at
any time.

The Partnership’s policy is to capitalize interest on major construction projects. Interest of $1.2 million, $0.6
million and $1.2 million was capitalized in 20086, 2005 and 2004, respectively.

Covenants

Under the terms of the amended Credit Agreement, the Partnership, among other restrictions, is required
to remain below a specified level of leverage, and above a minimum fixed charge coverage ratio. It is also
required to comply with certain distribution coverage ratios. The Partnership was in compliance with all
covenants as of December 31, 20086.

{6) Derivative Financial Instruments:

During 2008, the Partnership entered into severat interest rate swap agreements which effectively converted
$1.0 billion of its variable-rate debt to a fixed-rate of 7.6% after the February 2007 amendment io the Credit
Agreement. Cash flows related to these interest rate swap agreements are included in interest expense
over tha term of the agreements, which are set to expire in 2012. The Partnership has designated these
interest rate swap agreements and hedging relationships as cash flow hedges. The fair market value of these
agreements at December 31, 2006, which was obtained from broker quotes, was recorded as a liability of
$27.8 million in “Other Liabilities” on the balance sheet. Na ineffectiveness was recorded in 2006.

in October 20086, the Partnership entered into two cross-currency swap agreements to manage its foreign
currency risk exposure on term debt borrowings related to its wholly owned Canadian subsidiary. The cross-
currency swaps effectively convert $268.7 million of debt, and the associated interest payments, from variable
t).S. doltar denominated debt at a rate of LIBOR plus 260 bps to 6.9% fixed-rate Canadian dollar denominated
debt. The terms of the cross-currency swaps mirror the terms of the underlying term debt. The Partnership
designated the cross currency swaps as foreign currency cash flow hedges. The fair value of the cross-currency
swaps was an asset of $4.3 million at December 31, 2008. This asset was recorded in "Other Assets” on the
balance sheet. No ineffectiveness was recorded in 2006. The Partnership subseguently terminated these two
swaps in February 2007 and received $3.9 million in cash upon termination. The swaps were replaced with
twO new Cross-currency swap agreements, which effectivety convert the variable U.S. dollar denominated
debt, and the associated interest payments, to 6.3% fixed-rate Canadian dollar denominated debt.




{7) Partners’ Equity: ,

Special L.P. interests

In accordance with the Partnership Agreement, certain partners were allocated $5.3 million of 1987 and 1988
taxable income {without any related cash distributions) for which they received Special L.PInterests. The
Special L.P. Interests do not participate in cash distributions and have no voting rights. However, the holders

of Special L.P. interests will receive in the aggregate $5.3 million upon liguidation of the Partnershig.
!

Equity-Based Incentive Plans ‘

In August 2000, the Partnership’s unitholders approved the establishment of an Equity Incentive Plan (the
“Ptan™) allowing the award of up to 4.8 million unit options and other forms of equity as detérmined by the
Compensation Committee of the Board of Directors as an element of compensation to senior management and
other kéy employees. Grants are generally made by the Compensation Committee during regularly scheduled
meetings. As of December 31, 2006, 1.5 million units remained available for issuance under t'ne Plan.

Unit Options

Options are issued with an exercise price no less than the market price of the Partnership’s units on the date
of grant. Variable-price options have an exercise price that declines by the value of cash distributions dectared
on the underlying limited partnership units, All options vest ratably over a five-year period, or when other
conditicns are met, and have a maximum term of ten years. As of December 31, 20086, the Partnership had
1,034,900 variable-price options and 432,950 fixed-price options outstanding under the Plan. There were no
unit options granted in 2006, 2005 or 2004, i

Approximately $75,000, $1.1 milion and $4.5 million in non-cash compensation expense related to unit
options was recognized in 2006, 2005 and 2004, respectively. These amounts are mcluded in “Selling,
General and Administrative Expense” in the accompanying consolidated statements of operatlons

Prior to the adoption of SFAS No. 123(R), the Partnership presented all tax benefits of deductions resulting
from the exercise of stock options as operating cash flows in the consolidated statements of cash flows. SFAS
No. 123{R) requires the cash flows from tax benefits resulting from tax deductions in excess of compensation
costs recognized for those options (excess tax benefits} to be classified as financing ¢ash flows. As a result,
the benefit of tax deductions in excess of recognized compensation cost included in net flnancmg cash flows
for the year ended December 31, 2006 was $946,000.

The Partnershlp has a policy of issuing limited partnership units from treasury to satisfy option exermses and
expects its treasury unit batance to be sufficient for 2007, based on estimates of option exercises for that
period. A summary of unit option activity is presented below:

2006 Nt
Weighted Average |
Unit Options Exercise Price N
Outstanding, beginning of year . 1,894330 % 1359

Granted _ - -
Exercised _ ' {424,080) 1087 .
Forfeited ' ( 2,400) o2
Outstanding, end of year 1,467,850 '8 1277 "
_ Options exermsable end of year ' 1,401,850 $ 122 ‘

Cash received from unit option exercises totaled $749,000 in 2006, $866,000 in 2005, and $86, 000 in 2004.

The f0||0\NIng table summarizes information about unit options outstandmg at December 31, 2006;

Optlons Outstanding A . Optlons Vested
Weighted Average )
Range of Remaining Weighted Average Weighted Average
Type L Exercise Prices Unit thions Contractual Life Exercise Pnce . Unit Options Exeruse Pnce
Variable $ 7.39-32296 1,034,500 32vyears § B 55 1,030,573 S 8. 49
Fixed $17.85-$28.45 432,950 4.9 years B 722.85 . 4_10.5_1 5 B 22.69
. Qutstending at year-end $ 7.39-$28.45 1.467.850 37years § 1277 1,441,088 ;$ 12.63
_Aggregate intrinsic value - $22,004,166 _ - 1$22031570




The total intrinsic value of options exercised during the years ended December 31, 2006, 2005 and 2004 was
$6.8 million, $8.2 million, and $4.8 million, respectively.

A summary of the status of the Partnership's nonvested unit options at December 31, 2006 is presented below:

Weig?ﬁe& Average
Grant-Date
) ) ) ) _Unit Optio_ns N EairVaIue
_Norwested, beginnihg of year 96,877 $ 298
Granted - —
Vested (68,565) 283
_Forfeited 7 {1880) 288
Nonvested, end of year . 26762 5 341

As of December 31, 2008, unrecognized compensation cost related to unit options totaled approximately
$91,300. The cost is expected to be recognized over a weighted-average period of 1.4 years. The total fair
value of units vested during 2006 was approximately $193,800.

Senior Management Long-Term Incentive Compensation

In 2002, the Partnership established a long-term incentive compensation plan for senior rmanagement, under
which annual awards of “phantom units” are made based upon the Partnership’s operating performance. The
awards accrue additional “phantom units” on the date of each quarterly distribution paid by the Partnership,
calculated at the NYSE closing price on that date. Awards vest over a four-year period and can be paid with
cash, limited partnership units, or a combination of both. The effect for outstanding “phantom units” has been
included in the diluted earnings per unit calculation, as half of the awards are expected to be settled in limited
partnership units. Approximately $2.3 million, $1.4 millior and $1.1 million in compensation expense related
to “phantorn units” was recognized in 2006, 2005 and 2004, respectively. These amounts are included in
“Seliing, General and Administrative Expense” in the accompanying consolidated statements of operations.

During 2006, 74,862 “phantom units” were awarded at a grant price of $28.96 per unit. At year-end, the
Partnership had 240,632 phantom units outstanding, 206,188 of which were vested, at a weighted average
price of $27.82 per unit. The aggregate market value of the “phantom units” vested at year-end, which has
been reflected on the balance sheset in “Other liabilities,” was $5.7 million in 2006 and $5.5 million in 2005. At
December 31, 2006, unamortized compensation related to unvested phantom unit awards totaled $958,221,
which is expected to be amortized over a weighted average period of 2.7 years.

{8) Retirement Plans:

The Partnership has trusteed, noncontributory retirement plans for the majarity of its full-time employees.
Contributions are discretionary and amounts accrued were $3,411,000 in 2006, $2,742,000 in 2005 and
$3,556,000 in 2004. These plans also permit employees to contribute specified percentages of their salary,
matched up to a limit by the Partnership. Matching contributions, net of forfeitures, approximated $1,489,000
in 2006, $1,246,000 in 2005 and $754,000 in 2004.

In addition, approximately 135 employees are covered by union-sponsored, multi-employer pension plans for
which approximately $767,000, $660,000 and $654,000 were contributed for the years ended December 31,
2006, 2005, and 2004, respectively. The Partnership believes that, as of December 31, 20086, it would have
no withdrawal liability as defined by the Multi-employer Pension Plan Amendments Act of 1980.

(9) Income and Partnership Taxes

Federal and state tax legislation in 1997 provided a permanent income tax exemption to.existing publicly
traded partnerships (PTP), such as Cedar Fair, L.P,, with a new tax {the PTP tax) levied on partnership gross
income (net revenues less cost of food, merchandise and games) beginning in 1998. Also, under SFAS No.
109, "Accounting for Income Taxes,” income taxes are recognized for the amount of taxes payable by the
Partnership's corporate subsidiaries for the current year and for the impact of deferred tax assets and liabilities,
which represent future tax consequences of events that have been recognized differently in the financial
statements than for tax purposes. As such, the Partnership’s total provision for taxes includes amounts for
both the PTP tax and for income taxes on the Partnership’s corporate subsidiaries. The Partnership’s 2006
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tax provision is $39.1 million, which is composed of $7.9 million and $31.2 million, for the PTP tax and income
taxes, respectively.

Reflected in the 2005 provision for taxes is the reversal of $62.6 million of contingent liabilities recorded
from 1998 through 2004 related to PTP taxes. The accrual was established when the PTP taxes first came
into effact, because the Partnership could not be ceriain at that time how the taxes wauld be applied. Now
after a number of years of filing returns, management has more complete evidence as to how the taxes are
imposed, including the completion of examinations of the Partnership’s tax filings. Based on this evidence,
management determined that the accrual was no longer required and reversed the $62.6 miilion of contingent
liabilities into incorme in 2005. The adjustment to the PTP tax accrual, which was partially offse_t by PTP taxes
payabte for the year and the impact of the tax attriputes of the Partnership’s corporate subsidiaries, resulted
in a 2005 net credit for taxes of $49.3 million, which is composed of a $53.7 million credit and $4.4 million
prowsmn for the PTP tax and income taxes, respectively.

\

The Partnershlp provides reserves for liabilities that may arise from tax exposures that result from specific
positions taken in its tax returns or from tax planning strategies employed to minimize its tax fiabilities.
Management determines tax exposure items based on positions asserted by tax autherities, as well as
management s own assessment of exposures from unasserted itemns. The calculation of the provision for
taxes involves significant estimates and assumptions and actual results could differ from those estimates.

The tax returns of the Partnership are subject 10 exarnination by state and federal tax authorities. If such
examinations result in changes to taxable income, the tax liability of the partners could be changed accordingly.
The tax returns of the Partnership and its corporate subsidiaries have been examined through December
2003 and March 1999, respectively. 3

Significant components of income before income taxes are as follows: g

' (i thousands) - ' © T 2006 " 2005
" Domestic $ 102717  § 111576
v Foreign o N 23,847 ) -

; - ‘ _ § 126564 5 111576

The prov"ision (benefit) for income taxes is comprised of the following: N

f (.'nrrr.';;Ju_sands) -— o i - _W 2005
! Income taxes: ) ‘
. Curment federal $ 6924 $ 5967
E Current state and local 2,197 1,475
_ Current foreign o ) 9470 @ —
i Total current i 18,591 o 7,442
| Deferred federal, state and local ' 13208~ (3071)
i Deferred foreign ) . (631) o=
Totaldeferred = _ \ 12573 ) (3071}

$ 31,164 $ a3n
- r

The provisidn for income taxes for the Partnership’s corporate subsidiaries was not material in 2004.

The provnsmn for income taxes for the Partnership’s corporate subsidiaries differs from the amount computed
by applymg the U.S. federal statutory income tax rate of 35% to the Partnership’s income before provision
for income taxes. .




The sources and tax eifects of the differences are as follows: -

fin thousands) ' ] 2006 2005
. Income tax e_>_<pense' based on the U.S. federal statutory tax rate $ 44297 ‘ $ 39,052
’ Partnership income not subject to corporate in_Come taxes 7 Y { 20,921) ( (34,776}
" State and local téxes, net of f_ederal income tax benefit o _ ' 4,560 , 238
' Valuation aflowance ' 2,895 ‘ —
' _Nonc_iéductiblé expenses and other ) . ' 641 58
Toxcredits C ' (308~ (201)

_ . - . R . N

$ 31,164 $ 43N

Deferred incorne taxes reflect the net tax effects of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for income tax purposes.

Significant components of deferred tax assets and ltabilities as of December 31, 2006 and 2005 are as follows:

' {in thousands) ) N - - 2006 - 2005
Deferred tax assets: ) ‘
Options and deferred compensation $ 13348 $ 12,258
Accrued expenses i 71582 2,017
Foreign tax credits 4,454 —
Derivatives and foreign currency translation 5,761 —
Other, net 689 866
~ Deferred taxassets o 31834 15141
Valuation allowance o N i i (2,895) ) —
Net deferred tax assets ) - 28,939 15141
" Deferred tax liabilities: ~ T ) T o Lo -
Property ( 147,636) 6,546 ‘
Intangibles S L { 10,908) , -
 Deferred tax liabilities o o . .. (158544) 6,546
_Net deferred tax asset (liability} o $ (129605) ¢ 859 |

As of December 31, 2006, the Partnership has $4.5 million of foreign tax credit carryforwards available for
U.S. federal income tax purposes. A valuation allowance has been recorded in the current year to reflect
uncertainties regarding the use of these foreign tax credits before they begin expiring in 2016. The valuation
allowance is based on estimates of taxable income from the foreign jurisdictions in which it operates and the
period over which its deferred tax assets will be realized.

The net current and non-current components of deferred taxes recognized as of December 31, 2006 and
2005 in the consolidated balance sheets are as follows:

fnihousands) S 2006 © 2005

- Net current deferred tax asset - o $ 1719 § 3077

Net non-current deferred tax asset {liability) o o . {146801) 5518
Net deferred tax asset (liability) ] % {129605) § 85955

The net current deferred tax asset amounts are included in "Prepaids and other current assets,” and the net
non-curient deferred tax asset and liability amounts are reported separately in “Other Assets” and “Deferred
Tax Liabifity,” respectively, in the accompanying consolidated balance sheets.

In June 2006, the Financial Accounting Standards Board issued Interpretation No. 48, Accounting for
Uncertainty in Income Taxes, an interpretation of FAS 109, Accounting for Income Taxes (FIN 48), to create
a single model to address accounting for uncertainty in tax positions. FIN 48 clarifies the accounting for
income taxes, by prescribing a minimum recognition threshold a tax position is required to meet before being
recognized in the financial statements. FIN 48 also provides guidance on de-recognition, measurement,




| classification, interest and penalties, accounting in interim periods, disclosure and transition. FIN 48 is effective

; for fiscal years beginning after December 15, 2006. The Partnership will adopt FIN 48 as of January 1, 2007,

| as required. The cumulative effect, if any, of adopting FIN 48 will be recorded in retained earnings and other

’ accounts, such as goodwill, as applicable. The Partnership does not expect that the adoption of FIN 48 will
have a significant impact on the Partnership’s financial position and results of cperations.

{10} Operating Lease Commitments and Contingencies:
The Partnership has commitments under various operating leases at its parks. Minimum lease payments
under non-cancelable operating leases as of December 31, 2006 are as follows: '

2007 § 7444
' 2008 6,670

2009 6111 |
;2010 378 |
L2011 223
" Thereafter 1,162
; $ 21,988

The Partnership is also a party to a number of lawsuits arising in the normal course of business.. In the opinien
of management, these matters will not have a material effect in the aggregate on the Partnership’s financial
statements.

Report Of Independent Registered Public Accounting Firm

To the Fartners of Cedar Fair, L.P.

We have audited the accompanying consolidated balance sheets of Cedar Fair, L.P. and subsidiaries {the
"Partnership”} as of December 31, 2006 and 2005, and the related consolidated staterments of operations,
partners’ equity. and cash flows for each of the three years in the period ended December 31, 2006. These
financial statements are the responsibility of the Partnership's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

in our opinion, such consolidated financial statements present fairly, in all material respects, the financial
position of Cedar Fair, L.P. and subsidiaries as of December 31, 2006 and 2005, and the results of their
operations and their cash flows for each of the three years in the period ended December 31, 2006, in
conformity with accounting principles generally accepted in the United States of America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight
Board {United States), the effectiveness of the Partnership’s internal control over financial reporting as of
December 31, 2006, based on the criteria established in Intemal Control—Integrated Framework issued by
the Committee of Sponsoring Organizations of the Treadway Commission and our report (not presented
herein} dated February 28, 2007 expressed an unqualified opinion on management's assessment of the
effectiveness of the Partnership’s internal control over financial reporting and an unqualified opinion on the
effectiveness of the Partnership’s internal control over financial reporting.

DELOITTE & TOUCHE LLP
Cleveland, Ohio
February 28, 2007




Unitholder Return Performance Graph

The graph below shows a comparison of the five-year cumulative total return {assuming all distributions/
dividends reinvested) on Cedar Fair limited partnership units, the S&P 500 index, the S&P 400 Index
and the S&P — Movies and Entertainment Index, assuming investment of $100 on December 31, 2001

£40 - 1 1 L L %
i
01 02 03 04 05 06 ‘;/:3—\
=@~ Cedar Fair Entertainment Company -#=- S&P 500 ‘-A'\,'"
=@= S&P 400 =¥= S&P Movies & Entertainment .
Base Period Return Return Return Return Retumn 3
2001 2002 2003 2004 2005 2006
| Cedar Fair $10000  $10204 $141.94  $16063  $15800  $156.89 :
S&P 500 - 10000 7780  100.25 1110611661 13503 | » =i
S&P 400 100.00 85.49 11594 136505 15201 16769 LR
SZP Movies & Entertainment 100,00 g 62712 WERERT8.C 79.79 7047 90.38 a0

™
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Quarterly Operating Results

per unit amounts):

Quarterly operating results for 2006 and 2005, are presented in the table below {in thoﬂﬁsands, except

Il
!

Netincore (losst  Net income (loss)
! Operating income Net income per limited partner  per limited partner
(Unaudiied) Net revenues (loss) (loss) unit - basic ..« unit - diluted
2006
1st Quarter $ 23,945 $ (27.694) $ (26,504) $ (0.49) :S (0.49)
2nd Quarter 145,429 19,872 11,060 0.21 " 0.20
3rd Quarter 542,149 229,201 132,903 2.46 2.42
4th Quarter 119,866 (1,883) { 29,982) ( 0.551) | 1055])
$ 831,389 § 219,496 $ 87477 $ 1.62 $ 159
2005 ' .
15t Quiarter $ 24801 .5 Bt 27_,;145) $ (24,564) 3 (0.46) $ (046}
L] L s ~ ¢ ]
2nd Quarter - oo™ 7 148,852. 122,361 12270 . _, . 023 J‘ 0.22
P s VANV C PR tid S g - X
f’(\;“\ﬁgﬁk "7 3rd Quarter - —WB1}7,1925'¢3_ "14-36;«,173 : 4?1-70@31 - 7338 N3N
C LYY ath Quarter 78,029 76,233 ﬁ( - 2315 004 - - 1004
‘ Lo $ 568707 $ 137322 '$ 160,852 g 300 $§ 293
LI

MTo assu[e.’that our highly seasonal operations wilt not result

#

in misleading comparisons of interim periods, the Partnership has

adopted the following reporting procedures: {al seasonal operating costs are expeénsed over the operating segson, including

sore cfests incurred prior to the season, which

~

are defe?red\ and amortized over the season, and {b} all other costs are expensed




11-Year Selected Financial Data

For the years ended Dec. 31, I_ 2006 2005 20042 2003
{in thousands except per unit and per capita amounts)
Operating Data
Net revenues $ 568,707 $ 541,972 509,976
QOperating income 137,322 117,830 125,149
Income hefore taxes 111,676 97,030 103,806
Net income 160,852 78,315 85,888
Net income per unit - basic 3.00 1.51 1.70
Net income per unit - diluted 293 1.47 1.67
Financial Position
Total assets $%2,510,921 $1,024,794 $ 993,208 819,341
Working capital (deficit) ({54750 )] {90,123) (88,557) {81,917}
Long-term debt ﬂm@ 470,850 462,084 368,647
Partners' equity (410,615 434,234 370,483 308,891
Distributions
Declared per limited partner unit © B8 1741} $ 1.84 $ 1.80 1.76
Paid per limited partner unit 1187, 1.83 1.79 1.74
Other Data
Depreciation and amortization S 90703} $ 55765 $ 50,690 44,693
Adjusted EBITDA™ 310274 194,200 173,018 175,707
Capital expenditures 75,655 75,878 39,789
Combined attendance ® 119317 12,738 12,635 12,245
SEN3s 71 $ 3768 $ 3659 35.48

Combined guest per capita spending ¥

{1) Operating results for the Paramount Parks are included for the period subsequent to their acquisition date in June 20086.
(2) Operating results for Geauga Lake are included for the period subsequent to its acquisition in April, 2004.

(3} Operating resutts for Michigans Adventure and Knoti's Soak City - Palm Springs are included for the periods subsequent to their
respective acquisition dates in 2001.

{#) The 2000 operating results include a $7.8 million, or $0.15 per unit, non-ecurring cost 1o terminate general partner fees.

{5) Knott's Berry Farm is included in 1997 data only for the three days subseguent to its acquisition on December 29, 1997

i6) The declaration of the 2006 fourth quarter distribution, which was payable February 15, 2007, did not occur until January 2007.
Theretore, 2006 distributions declared reflect only three quarterly distribution declarations, while four quarterly
payments were made in the year.

(7) Adjusted EBITDA represents earnings before interest, taxes, depreciation, and certain other non-cash costs.
A reconciliation of adjusted EBITDA 1o operating and net income (the most comparable tinancial
measures) is provided in the table on page 7.

(8) Combined attendance includes attendance figures from the 12 amusement parks,
five separately gated outdoor water parks, and Star Trek: The Experience.

(9} Combined guest per capita spending includes all amusement park, outdoor water
park, causeway tolls and parking revenues for the amusement park and
water park operating seasons. Revenues from indoor water park, hotel,
campground, marina and ather out-of-park operations are excluded from
these statistics.




I
20019 20009 1999 1998 18976 1996

2002
, ] | Il
| i
02,851 $ 477,256 $ 472,920 $ 438,007 $419500 . $ 264,137 $ 250,523
21,192 98,557 115,516 116,755 112,608 . 76,303 81,121
88,576 74,414 94,159 101,384 97,948 68,458 74,179
71.417 57,894 77,806 85,804 83,441 | 68,458 | 74178
1.41 1.14 151 164 1.62 148 1.60
1.39 1.13 1.50 1.63 1.58 '1.47 ‘ 1.59
|
22,257 $ 810,231 $ 764,143 $ 708,961 $ 631,325 $ 599,619 $ 304,104
77,101} (69,842) ( 88,646) (62,375 (56,264) (40,472) {27,511)
75,150 383,000 300,000 261,200 200,350 189,750 87,600
05,320 308,250 330,589 349,986 341,991 285,381 | 169,904
‘ﬁ O A
1,66 $ 160 $ 153 $ 143 $ 129 $ . 127 $| 120
1.65 158 150 1.39 129 . 126 t 118
— z
41,682 $ 42,48;8 $ 39,572 $ 35082 $ 32,065 $ 21,528 sl 19,072
70,103 152,704 162,915 151,837 144,673 97,831 100,193
55,279 47,801 93,487 80,400 68,055 44,989 | 30239
12,380 11,890 11,703 11,224 11,450 1 7,405 | 745
34,50 $ 3441 $ 3475 $ 3372 $ 3238 $ 3138 $; 3059
Stock Listing and Distribution Information K ]

Cedar Fa|r L.P. Depositary Units representing limited partner interests are listed for trading on The New
York Stoc.k Exchange under the symbol “FUN" (CUSIP 150185 10 8). As of January 31, 20075 there were
approxrmately 9,500 registered holders of Cedar Fair, L.P. Depositary UnltS' representing limited partner
interests [mcludmg 4,950 participants in the Partnership's distribution remvestment plan. The cash distributions
declared and the high and low prices of the Partnership’s units are shown in th:e table below:

Distribution Distribution | :
o Declared Paid High " Low
2006 : i
4th Cuarter 0 s — S 047 $ 2823 s 26.01
3rd Cuarter 0.47 0.47 , 26.75 i' 2412
2nd Quarter 0.47 0.47 29.50 | 25.62
1st Quarter 0.47 0.46 29,90 I,l 27.81
2005 ' |
4th Quarter $ 046 $ 046 $ 3058 $ 1 25.66
3rd Quarter 0.46 0.46 1 33.01 I 28.34
2nd Olluarter 0.46 0.46 3249 429,50
1st. Quiarter 0.46 0.45 '3400 |30ﬂ0

|
(1} The declafation of the 2006 fourth guarter distribution, which was payable February 15, 2007, did not oceur unti! January'ZOO?.




Tax Information
Cedar Fair Entertainment Company is a publicly-traded
partnership {"PTP"). The PTP structure is an attractive
business form because it allows the Partnership to pay
out the majority of its earnings to its owners without
first paying significant federal and state income taxes at

the entity level, avoiding what is known in the corporate

form as double taxation of earnings. Beginning in 1998,
the Partnership is, however, subject to a special tax on
its gross income in order to retain the PTP status.

Ownership of Cedar Fair Entertainment Company
units is different from an investment in corporate
stock. Cash distributions made by the Partnership are
treated as a reduction of basis and are generally not
taxable. Instead, unitholders must pay tax only on their
pro rata share of the Partnership’s taxable income,
which is generally lower. The Partnership provides the
tax information necessary for filing each unitholder's
federal, state and local tax returns on L.R.S. Schedule
K-1 in early March each year.

The tax consequences to a particular unitholder will
depend on the circumstances of that unitholder;
however, income from the Partnership may not be
offset by passive tax losses from other investments.
Prospective unitholders should consult their tax or
financial advisors to determine the federal, staie and
local tax consequences of ownership of our limited
partnership units. ’

Ownership of limited partnership units by IRAS
pension and profit-sharing plans and other tax- exempt
organizations, nonresident aliens, foreign corporations
and other foreign persons, and regulsted investment
companies may require different iax reporting than a
holding of corporate stock.

Tax Information via the Internet

Beginning in early March, unitholders may access their
individual tax information via the Partnership’s Investor
Relations web site at www.cedarfair.com.

Unitholder Distribution Reinvestment and
Employee Unit Purchase Plan

Cedear Fair is pleased to extend to its partners and full-
time employees the opportunity to participate in the
Unitholder Distribution Reinvestment .and Employee
Unit Purchase Plan (“Plan”). This Plan provides an
inexpensive and convenient way for you to increase
your investment in Cedar Fair. Participation is totally
voluntary. If you are a registered hoider of at least
50 Cedar Fair units, or if you are a regular full-time
ernployee of the Partnership, you may join or withdraw
at any time.

Should you choose to participate, American Stock‘
Transfer as your agent, will use your quarterm.

Transfer at (800) 278-4353.

Available Information
Copies of the Partnership's Annual Report on Form
10-K, quarterly reports on Form 10-Qand current reports
on Form 8-K, and all amendments to those reporis as
filed or furnished with the Securities and Exchange
Commission, are available without charge upon writien
request to the Partnership’s Investor Relations Office
or through its web site at www.cedarfair.com.

You may read and copy any materials filed - with the ‘
SEC at the SEC's Public Reference Room at 450 Fifth

Street, NW, Washington, DC 20548. You may obtain

information on the operation of the Public Reference

Room by calling the SEC at 1-800-SEC-0330. The SEC

maintains an Internet site at http:/fwww.sec.gov that

contains the Partnership's reports, proxy statements

and other information.

Unitholder Inquiries
Communication regarding address changes, distribu-
tions, lost certificates, etc. should be directed to:

American Stock Transfer & Trust Company
59 Maiden Lane
New York, NY 10038
(800) 937-5449
www.amstock.com

General Counsel
"Squire, Sanders & Dempsey L.L.P.
Cieveland, Ohio

For more information regarding the Partnership,
please contact:
Stacy L. Frole
Director - Investor Relations
One Cedar Point Drive
Sandusky, OH 44870-525%9
(419) 627-2233

“Fax (419) 627-2260

email: investing@cedarfair.com

Independent Auditor
Deloitte & Touche LLP
Cleveland, Ohio
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